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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

May'19 1352 1352 Jul'19 94,35 0,85 94,45 93,05 93,50

Jul'19 1372 3 1374 1362 1369 Sep'19 96,45 0,65 96,65 95,30 95,80

Sep'19 1390 1 1391 1382 1389 Dec'19 100,05 0,75 100,10 98,80 99,30

Nov'19 1411 -1 1413 1405 1412 Mar'20 103,50 0,75 103,55 102,25 102,75

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1340, 1320 & 1265
Resistances: 1365 & 1425

New York ICE:

Supports: 94,00, 90,00 & 88,50
Resistances: 97,50 & 102,00-106,00
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last high low

1,1193 1,12056 1,11772
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Session began on Thursday with a bearish euro after the release of a weak PMI data in Germany as well as a German business confidence index of May (IFO)

that falls to December 2014 minimums. The data fell to 97.9 points from the 99.2 registered the previous month, a figure worse than expected by the consensus
of analysts, who expected the reference to remain the same. Thus, the euro lost value and recorded new lows of the year in the area of 1,1105 EURUSD. Hours

later, it was the turn of the US PMIs that did not send a positive message either. The May PMI shows the US manufacturing sector on contraction (50.6 points
versus 52.6 estimates). After these publications the market turned around and pointed to a typical scenario of risk aversion again around 1.1200.

Futures coffee prices surged beginning this week on heavy rain and frost concerns in Brazil. Arabica-coffee areas located above 1,000 meters in the Southern

part of Minas Gerais in Brazil may face freezing temperatures early on May 25th. Data from Somar Meteorologia showed as well that rainfall in Minas Gerais,
Brazil’s biggest coffee-growing region, was 50.3 mm in the past week, or 316% of the historical average.

While the short-term supply is still high and the Brazilian harvest only about 10-12% complete, the market can sometimes build a bit of a weather premium at
this time of the year as the market has priced in a good harvest, but too much rain or too much cold weather into June and especially early July is a threat to the

crop size. Arabica coffee production is expected to be down 22% this year as the crop recovers from last year record high.

Brazil has exported 30.8 million bags this season, 33.2% more than in the previous, according to Cecafé. As for arabica, the amount shipped is 23.4% larger, in
the same comparison, totaling 28.1 million bags. Regarding robusta, exports have totaled 2.7 million bags, almost eight times the volume exported in the

2017/18 season. With the larger volumes shipped and the strong US dollar, revenue in Real has totaled 17.5 billion in the 2018/19 season, a staggering 27.5%
up. In dollar, revenue has reached 4.5 billion, 7% higher. It is worth to mention that, despite the revenue increase, the average exports price dropped 17.7%, to
134.03 USD per 60-kilo bag, reflecting the coffee devaluation worldwide this season.

USDA Brazil 2019-20 output pegged at 59.3 million bags, 5.50 million bags less than historical record production of 64.8 million bags former season.

Brazil’s lower house approves administrative reform while a proposed tax overhaul passes its first legislative hurdle in the latest signs of progress in the
government’s economic agenda.

In domestic market, coffee prices dropped below 30.000 dong/kg ($1.29) last week, the lowest level for the decade. Exporters who need the coffee for prompt

shipment have to bid higher than these reference prices in order to get the volume they want.

As per Vietnam Customs, the country preliminarily exported 63.977 tons coffee during 1st half of May, lower than 70.522 tons last crop. May 2018 export volume
was 115.322 tons and unsold stock was estimated between 25% to 30% of the total crop.

Rain season started in southern Vietnam and weather-wise, everything looks healthy by now for coming crop.

Colombia's isolated South could be crucial to the country's push to expand coffee production by nearly 30 percent despite low global prices, Federation says, as

farmers seek to ramp up productivity amid security improvements. Output in Colombia, the world's top grower of washed arabica, has hovered around 14 million
60-kg bags for four years as farmers battled extreme weather and low international prices, but the federation and the government have kept a medium-term 18

million bag goal. To reach the target, the federation is preaching a gospel of productivity: touting tree renovation - which helped boost yields 30 percent in the
last decade - and fertilization as a way to raise incomes without more land.

Colombia’s coffee production in 2019/20 (October/September) is forecast at 14.3 million bags of 60-kg, unchanged from the 14.3 million bags projected for
2018/2019, but much higher than the 13.8 million bags recorded in 2017-2018. Estimates are maintained due to a good flowering on coffee producing regions as

a result of a good climate, while more coffee plants reach a peak, allowing to boost productivity to 18.2 bags per hectare, 32 % higher than the last decade.
USDA has also increased exports to 13.3 million bags in 2018/19, while it expects no change for 2019/20. Production is forecast to recover due to positive

impacts from the low intensity El Niño drought that has increased flowering. In addition, more plants are reaching their productive peak to stabilize Colombian
coffee production around 14 million bags on a Green Bean Equivalent (GBE) basis. About 500,00 hectares have been replanted thanks to a successful replanting
program established in 2012. This made possible to reduce the average age of coffee trees from 15 to 7 years and increased productivity and plant density.

Guatemala - Coffee production for 2020 crop (Oct. 2019-Sept. 2020) is forecast at 3.39 million bags. Coffee production in Guatemala for 2018 and 2019 fell

from last years’ estimates. Exports for 2020 are forecast to continue at 3.1 million bags, as in the previous years. Planted area is kept at 305,000 Ha, with
continued renovation. Coffee farmers are struggling with low international prices, coffee rust, and a volcanic eruption combined with drought, and significant
loan defaults. The United States, Japan, and Canada continue to be the top export markets.

Costa Rica’s 2018/2019 coffee crop reached 1,298,000 bags, the lowest level in 40 years. Coffee production was 15% lower compared to the 2017/2018 coffee

crop. Lower production was the result of unfavorable weather conditions, a higher incidence of coffee rust, and lower productivity. Production is forecast to
increase by approximately five percent in MY 2019/2020 based on the biannual cycle, although the expectation of reduced and irregular rainfall volume could

result in lower production.

India - Output in the 12 months that start October may rise to 5.48 million bags from 5.17 a year earlier, the USDA’s Foreign Agricultural Service says in a

report posted Tuesday on its website.

Uganda - Coffee exports in April 2019 amounted to 306,315 bags. This comprised 219,644 bags (US$19.99million) of Robusta and 86,671 bags
(US$10.13million) of Arabica. Data shows an increase of 3.82% in quantity and a decrease of 7.91% in value from the same month last year. Coffee exports for
the last 12 months (May2018-April2019) amounted to 4.12 million bags worth US$418 million compared to 4.66 million worth US$521 million the previous year,

a 11.46% and 19.68% reduction in both quantity and value respectively. Very small trades due to International market situation.

On its first day as a public company (16th may), Luckin Coffee shares rocketed nearly 20%. What has Luckin done to differenciate itself ? About 90% of Luckin’s 

stores are smaller format shops that prioritize easy pickup and close proximity to customers. It also loves a good discount. Starbucks has the same large-but-
homey format in China you know from stores stateside.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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“Funds seem oversold in coffee and other agri-commodities, making us mildly bullish,” Carlos Mera, an analyst at Rabobank, writes in a research note. Bank cut

forecast coffee surplus this season to 5.4m bags, down from 6.2m bags. Bank expects smaller 1.8m-bag deficit in 2019-20, previously expected 2.3m bag deficit.
Now predicts higher 2019/20 robusta output and lower arabica production. Rabobank keeps forecast for Brazil 2019/20 crop at 57.5m bags, but quality of the

arabica crop “is now in doubt” due to unseasonal rains during the harvest. This could mean more demand for Peruvian and Honduran coffees.
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